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Source for fund ratings: Citywire, Square Mile, Rayner and Spencer Mills as at   
31 October 2017. Past performance is not a guide to future performance and 
may not be repeated.
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Performance

6 months 1 year 3 years 5 years 10 years

Schroder Income Maximiser 3.1% 14.1% 23.7% 63.8% 93.8%

FTSE All Share index 3.6% 11.9% 27.8% 61.2% 75.2%

Relative performance -0.4% +2.1% -4.1% +2.6% +18.7%

IA UK Equity Income sector 3.7% 10.6% 27.5% 66.1% 77.1%

Q3 2016–   
Q3 2017

Q3 2015– 
Q3 2016

Q3 2014–  
Q3 2015

Q3 2013–  
Q3 2014

Q3 2012–  
Q3 2013

Schroder Income Maximiser 14.1% 12.7% -3.8% 6.0% 24.9%

FTSE All Share index 11.9% 16.8% -2.3% 6.1% 18.9%

2016 2015 2014 2013 2012

Annual distributed yield 7.2% 7.3% 7.2% 7.1% 7.3%

A tested high income stockmarket based 
investment strategy

Schroders’ Maximiser strategy focuses on delivering a 
sustainable high level of income from a stockmarket based 
investment. Employing the skills of Schroders’ highly 
experienced Structured Fund Management Team and specialist 
equity investment teams, the Maximiser strategy has stood 
the test of time, delivering attractive income returns through 
different market environments since 2005.

Harnessing the potential 
of UK companies

Launched in November 2005, Schroder 
Income Maximiser provides exposure 
predominantly to UK stockmarket 
opportunities, investing in a portfolio  
of carefully selected company shares.

Targeting a 7% annual yield through combining  
two sources of income

The Maximiser strategy targets an annual yield of 7% of the underlying value of 
investments held. Please note this is not guaranteed.

The two sources of income are:
1. The natural income provided by company dividends 

Our fund managers invest in a well diversified portfolio of company  
shares with a target of achieving an annual yield of around 3.5%.

2. A tested “covered call option” income enhancement strategy 
Many financial institutions are willing to enter into contracts relating to 
individual shares whereby they agree to provide an upfront payment in 
exchange for any rise in the share price above a certain level over a set period 
of time. These are known as “covered call options”, which are categorised as 
“derivatives”. Our fund managers sell these option contracts on a recurring 
basis, typically for three month periods. The upfront payments from buyers are 
used to help boost the natural annual dividend by around a further 3.5%.

The term “derivatives” sometimes sets off alarm bells amongst investors, as some can 
be risky. However, there is no associated risk in using them for Maximiser investors 
other than the ceiling they put on the potential growth from the stocks they relate to.
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Source: FE Analytics, bid to bid with net income 
reinvested, Z Acc share class and net of fees  
in GBP. Cumulative performance is to 31 
October 2017. Past performance is not a 
guide to future performance and may not be 
repeated. The value of investments and the 
income from them may go down as well as up 
and investors may not get back the amount 
originally invested.



How Maximiser returns may diff er from 
other stockmarket based income funds

When considering the Maximiser funds it is important to 
understand that total returns, made up of income and capital 
growth, tend to be slightly lower over the long term than those 
generated by the same investments without the option strategy. 
This is due to the cap on potential growth. However, during 
periods where the market is falling, the upfront payments can 
help to cushion the funds from the full impact. The cushioning 
is limited to the amount received from selling options.

What are the risks?

 – Past performance is not a guide to future performance and may not be 
repeated. The value of investments and the income from them may go 
down as well as up and investors may not get back the amount originally 
invested. 

 – Funds which invest in a smaller number of stocks can carry more risk than 
funds spread across a larger number of companies. 

 – This fund invests overseas, so changes in foreign exchange rates could 
have a negative impact on performance. 

 – The share prices of companies and the value of their bonds can be 
impacted by many factors, including the state of the company, the industry 
and the economy. 

 – In diffi  cult market conditions, the fund may not be able to sell off stocks, 
which could affect performance and cause the fund to defer or suspend 
redemptions of its shares. Failures at service providers could lead to 
disruptions of fund operations or losses.

 – The fund aims to pay its dividends regardless of its performance – but to 
achieve this, it may be taken from the original money you invest. 

 – The fund uses fi nancial tools called derivatives. These can help provide 
protection if stock prices are falling, however they can dampen returns 
if prices are rising.  A derivative may not perform as expected and could 
create losses greater than the cost of the derivative. If its counterparty 
becomes unable to honour its commitments, it could create a loss. When 
used for leverage, derivatives may cause above-average volatility and risk 
of loss.

 – Our fees are taken from the money you put in the fund, rather than the 
yield distributed – this means the value of your investment can be eroded. 

 – The way in which this fund invests is likely to differ signifi cantly from the 
broader market index, which for the purpose of comparisons should only 
be used as a reference. 

Meet the managers

Nick Kirrage

Mike Hodgson

Kevin Murphy

Nick and Kevin specialise in value investing 
in UK equities. They are CFA charterholders 
and each have over 14 years’ experience 
in UK equities. Nick holds a degree in 
Aeronautical Engineering from Bristol 
University and Kevin studied Economics 
at Manchester University.

Mike manages Schroders ‘Maximiser’ 
income enhancement fund range and is 
Head of Risk Managed Investments and 
Structuring. Mike has over 30 years of 
experience in fi nancial markets.
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Important information: *For your security, calls to Schroders may be 
recorded. Before investing, refer to the latest Key Investor Information 
Document (KIID) and Supplementary Information Document (SID), available 
at www.schroders.co.uk/investor or on request. For further explanation 
of any fi nancial terms, visit www.schroders.co.uk/glossary. The data 
contained in this document has been sourced by Schroders and should be 
independently verifi ed before further publication or use. FTSE International 
Limited ‘FTSE’) © FTSE. ‘FTSE®’ is a trade mark of London Stock Exchange Plc 
and The Financial Times Limited and is used by FTSE International Limited 

under licence. All rights in the FTSE indices and/or FTSE ratings vest in FTSE 
and/or its licensors. Neither FTSE nor its licensors accept any liability for any 
errors or omissions in the FTSE indices and/or FTSE ratings or underlying 
data. No further distribution of FTSE Data is permitted without FTSE’s 
express written consent. Issued in November 2017 by Schroder Unit Trusts 
Limited, 31 Gresham Street, London EC2V 7QA. Registered in England No. 
4191730. Authorised and regulated by the Financial Conduct Authority. 
UK12443. RC61348.

Please note that funds are available through a number of third party providers for both direct 
investors and fi nancial advisers. Providers are subject to change and charges will vary. 

Availability

Technical information

Is this fund suitable for me? 

These statements are designed to help determine whether the fund might be suitable for 
you. If you disagree with any statement, the fund will not meet your needs. 

 – I accept that income payments will reduce capital growth when the primary 
objective is high income

 – I’m comfortable with the risks associated with investing in equities

 – I’m prepared to take some risk with my capital in order to generate income 
and am not looking for a low risk fund

 – I’m comfortable with the use of derivative contracts, which derive their value 
from stocks, to enhance income

 – I expect to invest for the long term (fi ve years or more). 

Unsure about anything? 
A fi nancial adviser can help you fi nd the investments that are best suited to you.
For help with investment terms, visit schroders.com/glossary

Launch date November 2005

Sector Investment Association UK Equity Income

Benchmark FTSE All Share Index (for reference only)

Base currency GBP 

A Acc and A Inc shares Z Acc and Z Inc shares

Eligible for ISA Eligible Eligible

Ongoing charge 1.66% 0.91%

Initial charge 0.00% 0.00%

Minimum investment amount
£1,000 

(or £50 per month under 
regular savings plan)

£1,000,000

Find out more

Online:

schroders.co.uk 
Email:

investorservices
@schroders.com
Phone:

0800 718 777*

Join the conversation:

 @schroders 
      For investors

 @schroders_UK 
 For fi nancial advisers

For investment advice:

speak to your 
fi nancial adviser


